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FEDERAL ELECTION COMMISSION
WASHINGTON, D C 20463

MEMORANDUM August 8, 2000
TO: LAWRENCE M. NOBLE
GENERAL COUNSEL

THROUGH: JAMES A. PEHRKON
STAFF DIRECTOR

FROM: % JOHN D. GIBSON
/2 ASSISTANT STAFF DIRECTOR
REPORTS ANALYSIS DIVISION

SUBJECT: REFERRAL OF DISTRICT 1199C NATIONAL UNION OF
HOSPITAL & HEALTH CARE EMPLOYEES POLITICAL
ACTION FUND

This is a referral of the District 1199C National Union of Hospital & Health Care
Employees Political Action Fund (“the Committee™) for receiving a transfer-in of $66,666
from the non-federal account of the American Federation Of State County & Municipal
Employees- P.E.O.P.L.E. (“AFSCME") during the calendar year 1999. The Committee
has failed to refund or transfer-out the amount within sixty (60) days of the date of the
Request For Additional Information (“RFAI”). According to the 1999-2000 RAD
Review and Referral Procedures for Unauthorized Committees (Standard 5), this matter
requires further examination by your office.

If you have any questions regarding this matter, please contact Andrew Dodson at
694-1134.
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REPORTS ANALYSIS REFERRAL
TO

OFFICE OF GENERAL COUNSEL

DATE: August 8, 2000

ANALYST: Andrew Dodson

COMMITTEE: District 1199C National Union Of Hospital & Health
Care Employees Political Action Fund
(C00034066)
Marguerite Morrison, Treasurer
1319 Locust Street
Philadelphia, PA 19107

RELEVANT STATUTE: 11 CFR § 102.5(a)(1)(i)
BACKGROUND:

Transfer-in from the Non-Federal Account of the American Federation Of State
County & Municipal Employees - P.E.O.P.L.E.

The District 1199C National Union of Hospital & Health Care Employees
Political Action Fund (“the Committee™) received a $66,666 transfer-in from the
non-federal account of the American Federation of State County & Municipal
Employees - P.E.O.P.L.E. (“AFSCME") on May 5, 1999, as disclosed on Schedule
A of the 1999 Mid-Year Report (Attachment 2).

On January 19, 2000, a Request for Additional Information (“RFAI”) was
sent to the Committee which advised that reports filed by AFSCME failed to
disclose the transfer to the Committee and requested that the Committes provide
clarifying information regarding the source of the transfer (Attachment 3).
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On January 28, 2000, Marguerite Morrison, the Cominittee’s Treasurer,
called the Reports Analysis Division (“RAD”) analyst concerning the RFAI
referencing the 1999 Mid-Year Report. Ms. Morrison stated that she contacted
AFSCME conceming the source of the $66,666 transfer that the Committee
received on May 5, 1999 and she had been informed that the funds had come from
AFSCME’s non-federal account. The RAD analyst informed Ms. Morrison that
she should either transfer the funds to an account not used for federal activity or
refund the full amount to AFSCME. Ms, Morrison stated that the Committee did
not have sufficient funds for either option, so the RAD analyst stated that the
Committee should declare a debt to its non-federal account for the total amount of
the transfer and repay the debt as soon as possible (Attachment 4).

On February 1, 2000, the Commission received the Committee’s Amended
1999 Mid Year Report. In a cover letter, signed by Ms. Morrison, the Committee
indicated that the transfer from AFSCME was intended to be a non-federal
contribution, but was deposited into the federal account since a separate account
for non-federal contributions did not exist. The Committee also indicated that a
non-federal account would be set up and the $66,666 transferred-out over time
(Attachment 5).

On February 10, 2000, a Second Notice was sent to the Committee. The
Second Notice advised the Committee that the $66,666 should be transferred to its
non-federal account as soon as the funds became available (Attachment 6).

On February 15, 2000, the RAD analyst called Ms. Morrison and advised
her that the Committee should amend its 1999 Year End Report to disclose the
$66,666 transfer from AFSCME as a debt owed to the Committee’s non-federal
account (Attachment 7).

On February 28, 2000, the Comrittee amended its 1999 Year End Report to
disclose the $66,666 transfer from AFSCME as a debt owed to its non-federal
account (Attachment 8).
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DISBURSEMENTS

DOCUMENT

FEDERAL ELECTION COMMISSION

1989-2000

RECEIPTS

1999 MID-YEAR REPORT 74,942
MID-YEAR REPORT » AMENDNENT .
MID-YEAR REPORT - AMENDMENT 74,842
REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR ADDITIONAL INFORMATION 2!D
YEAR-END 9,043
YEAR-END - AHENDNENT 9,043
YEAR-END - ANENDHENT 9,043
YEAR-END - AMENDNENT 9,043
YEAR-END - AMENDNENT 8,043
REQUEST FOR ADDITIONAL INFORMATION
REQUEST FOR AODITIONAL INFORMATION 2ND

2000 APRIL QUARTERLY 0
JULY QUARTERLY 0
JULY QUARTERLY - AMENDNENT 0
REQUEST FOR ADDITIONAL INFORMATION

TOTAL 83,985
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All Reports reviewed except Amended July Quarterly.

Cash on hand as of 6/30/00:
Debt owed to the Committee:
Debt owed by the Committee:

78,086
78,086

8,954
8,954
8,854
8,954
8.954

oo

0 87,040

$1796.63
$0.00
$66,666.00
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10 #C00034066 NON-PARTY QUALIFIED

7 9BFEC/476/1541
6 20FEC/514/2291
3 20FEC/531/3342
3 20FEC/503/3566
3 20FEC/52710456
6 20FEC/5047/3716
6 20FEC/51412297
§ 20FEC/531/3337
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§ 20FEC/572/2608
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2 20FEC/590/4885
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Page 1 of 2
FEDERAL ELECTION COMMISSION RQ-2
WASHINGTON, D.C. 20463
Marguerite Morrison, Treasurer
District 1199C Nat'l Union of Hospital
& Health Care Employees Political
Action Fund
1319 Locust Street
Philadelphia, PA 19107 JAN 19 2000

Identification Number: C00034066

Reference: Mid-Year Report (1/1/99-6/30/99)

Dear Ms. Morrison:
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This letter is prompted by the Commission's preliminary review of the repori(s)
referenced above. The review raised questions concerning certain information contained
in the report(s). An itemization follows:

-A review .of the reports filed by your committee (pertinent portion(s)
attached) indicates that your committee received a transfer(s) from the
American Federation of State County & Municipal Employees - PEOPLE
which has not been disclosed on their repori(s) of receipts and
disbursements. Please provide clarifying information regarding the source
of the transfex(s) received by your committee.

-Please provide the total(s) for Line 29, Columms A and B of the Detailed
Summary Page. Note that changes in your figures may affect your Column
B totals on this report and/or on subsequent reports.

A written response or an amendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. If you need assistance, please feel free to contact me on our
toll-free number, (800) 424-9530. My local number is (202) 694-1130.

Sincerely, Lo
Andrew J. Dodson

Senior Reports Analyst
219 Reports Analysis Division
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NAME OF COMMITTEE (In Full)

MsTRET 199e Rlmenr. AcnoN b

A. Full Name, Nisiling Address and ZIP Code Nams of Empigyer Oate (month, Amouni of Each
AFsdine “PEO PLG ' dy, yoar Racetpt this Period
1645 "L st NW 6'/5/99 .
(DASHINGTON, D, Ocoupstion 66666.00
Receipt For; Primaty Gonsred !
Dmr(wm: Aggregats Yeario-Dsis E s
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1 H 5 Recaipt this Period
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Receit For: [_J Primary ] Genersi L
] oter tspectyy: Agiregai Veario-Date > §
SUBTOTAL of Raceipts This Page (optional) (-
TOTAL This Period (last page this fine numbar only) 6666600
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’ . Attachment # 4

TELECON

ANALYST: Andrew Dodson

CONVERSATION WITH: Marguerite Morrison, Treasurer

COMMITTEE: District 1199C National Union of Hospital & Health Care
Employees Political Action Fund - C00034066

DATE: January 28, 2000
SUBJECT: Response to a RFAI referencing the 1999 Mid Year Report

I received a call today from Marguerite Morrison, treasurer of the District
1199C National Union of Hospital & Health Care Employees Political
Action Fund, and we discussed the $66,666 transfer that the committee
received from AFSCME PEOPLE. Ms Morrison stated that correspondence
she had received from AFSCME indicated that the funds were intended for
her Committees non-federal account. I informed Ms Morrison that she
should either transfer the funds to an account not used for federal activity or
refund the transfer to AFSCME. Ms Morrison stated that the funds had been
expended and that she would declare a debt to her non-federal account for
the amount of the impermissible receipt and transfer the funds to her non-
federal account as ¢.” on as possible. Ms Morrison also stated that she would
file copies of AFSt_.ME’s correspondence with the Commission and declare
a debt to her non-tederal account on her next report.
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January 28, 2000

Andrew J. Dodson

Senior Reports Analyst
Reports Analysis Division
Federal Election Commission
999 E Street NW*
Washington, Dc 20463

RE: Mid-Year Report (1/1/99-6/30/99)

Dear Mr. Dodson:

Per our conversation of this date, I am sending you the information that I received
from AFSCME regarding the $66,666.00 transfer that we received from them. As they
have indicated this transfer was a non-federal contribution that we reported on our federal
PAC since we do not have a separate account for non-federal contributions.

Per your instructions, I will be setting up a separate non-federal PAC account.
The $66,666.00 that was deposited in the federal account will be carried as a loan to that
account and will be paid off over time. Thank you for your assistance in this matter.

I have already completed and submitted the end-of-year report. Based on our
conversation toady, 1 am not quite sure how, or if, I should amend! it at this time. I would
appreciate any further information you can give me in this regard. Again, thank you for
your assistance.

cc: Doreen M. Schickton, Political Research Coordinator, Political Action Department

A copy of the District 1198C Poiitical Acticn Fund Report s on flla and svallable for perchass from the Federal Elections Commission, Washington, 0.C.
L
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Janvary 27, 2000

Ms. Marguerite Morrison, Treasurer
District 1199C National Union of Hospital

And Health Care Employees Political Action Fund
1319 Locust Strect

Philadelphia, PA 19107
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Dear Ms. Morrison:

1 am writing to you regarding the attached letter from the Federal Election

! Commission in conncction with AFSCME's non-federal contribution of $66,666.00 10
District Council 1199C PAC. This contribution was from AFSCME's non-federal
PEOPLE account and gs siated in the attached letter, was intended for the non-federal
sccount of District 1199C PAC, Since this was a non-federal contribution, AFSCME did

not report, nor was required to report, this contribution 10 the Federal Election,
Commission (FEC). Also, District Council 1199C PAC was not required to report this

non-federal contribution to the FEC.
Please cull me at (202) 429-1179 if you need any additional information.

I JOES cRumy
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3 Sincerely.
v ) :
. - /4
e : g"m //ML
; ! , Doreen M. Schickton . . .
N Political Research Coordinator
) Political Action Department
' /ds
{
Enclosure

} Cc: Heury Nicholas
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. PEOPLE~THE ACTION ARM OF
' ¢ THE AMERCAN FEDERATION OF STATE, COUNTY AND MUNICIAL EMPLOYESS

' May 4, 1999

F o

A

T ! Mr. Henry Nicholas

8 ) District Council 1199C PAC

K 1319 Locust Street

?{; Philadelphia, PA 19107

E Dear Brother Nicholas:

i On behalf of the Americen Federation of State, County and Municipal Employees,
" we are plensed to enclose a $66,646.00 contribution to the non-fedsral account of Distrier
Council 1199C PAC from PEOPLE, AFSCME's multicandidate political action

l committee.

fg We extend APSCME’s best wishes to you.

i In Solidarity,

f . C./t.

: ' ﬂ é &' -’k
i .V &'WikamLucy Gerald W. McEntee

. i International ~Treasurer Tnternational President

L]

‘ GWMCE/WL:vt

? Enclosure

cc: Shiricy Aldebol, Regional Direetor
Leamon Hood, Arex Field Services Director

o onpe
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4625 1 STREST M., WASHINGTON. D.C. 20030 (202] 4129-1021
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| . | . . . Attachment # 6

FEDERAL ELECTION COMMISSION

WASHINGTON, D.C. 20463 RQ-3

February 10, 2000

Marguerite Morrison, Treasurer
District 1199C Nat'l Union of Hospital

i & Health Care Employees Political
i Action Fund
g 1319 Locust Street
s Philadelphia, PA 19107
Al ldentification Number:  C00034066
L:: Reference: Mid-Year Report (1/1/99-6/30/99)
Dear Ms. Morrison:
Lﬁ
A

On January 19, 2000, you were notified that a review of the above-referenced
report(s) raised questions as to specific contributions and/or expenditures, and the
reporting of certain information required by the Federal Election Campaign Act.

—

Your January 28, 2000 response is incomplete because you have not provided all
the requested information. For this response to be considered adequate, the following
information is still required.

-Please provide the total(s) for Line 29, Columns A and B of the Detailed
Summary Page. Note that changes in your figures may affect your Column
B totals on this report and/or on subsequent reports.

-The Commission acknowledges that you have clarified the source of the’
transfer from the American Federation of State County & Municipal
Employees — PEOPLE. Please be advised that in conjunction with 11 CFR
102.5(a)(1), the $66,666 should be transferred to the Non-Federal account
as soon as the funds are available.

If this information is not received by the Commission within fifteen (15) days from
the date of this notice, the Commission may choose to initiate audit or legal enforcement
action.
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FEDERAL ELECTION COMMISSION RQ-2
WASHINCTON, D C. 20463

Marguerite Morrison, Treasurer
District 1199C Nat’l Union of Hospital
& Health Care Employees Political
Action Fund ‘
1319 Locust Street
JAN 19 200

Philadelphia, PA 19107
Identification Number: C00034066
Reference: Mid-Year Report (1/1/99-6/30/99)

Dear Ms. Morrison:

Attachment # 5
Page 20f 5

This letter is prompted by the Commission's preliminary review of the report(s)
referenced above. The review raised questions concerning certain information contained

in the report(s). An itemization follows:

-A review .of the reports filed by your committee (pertinent portion(s)
attached) indicates that your committee received a transfer(s) from the
American Federation of State County & Municipal Employees - PEOPLE
which has not been disclosed on their report(s) of receipts and
disbursements. Please provide clarifying information regarding the source

of the transfer(s) received by your committee.

-Please provide the total(s) for Line 29, Columns A and B of the Detailed
Summary Page. Note that changes in your figures may affect your Column

B totals on this report and/or on subsequent reports.

A written response or an amendment to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (15) days
of the date of this letter. If you need assistance, please feel free to contact me on our

tol)-free number, (800) 424-9530. My local number is (202) 694-1130.

Sincerely,

Andrew J. Dodson
Senior Reports Analyst

219 Reports Analysis Division
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